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1	Introduction
This Guide for Applicants is designed to assist prospective applicants in deciding whether to apply for a grant through the Illawarra Region Innovation and Investment Fund (IRIIF) and to outline the processes for the submission and assessment of applications.  It sets out the purpose of the Fund and explains who is eligible to apply, how to obtain an application form, how applications are assessed, and the evaluation criteria that will be used in assessing applications.
Prospective applicants are advised to read this Guide thoroughly and in its entirety before preparing an application.

2	Overview of IRIIF
On 22 August 2011, the Australian and New South Wales Governments jointly announced the $30 million Illawarra Region Innovation and Investment Fund to assist with industry development in the Illawarra Region, in response to the decision made by BlueScope Steel Limited (BlueScope Steel) to restructure its manufacturing operations at Port Kembla in New South Wales.  For the purposes of IRIIF, the ‘Illawarra Region’ is defined as the Wollongong, Shellharbour and Kiama Local Government Areas.  

The IRIIF is a competitive, merit-based, grant program jointly funded by the Australian Government ($20 million), the NSW Government ($5 million) and BlueScope Steel ($5 million) over three years to 30 June 2014.

3	Purpose of the IRIIF 
The purpose of the Fund is to support new investment that creates new, sustainable job opportunities in the Illawarra Region.  Eligible investment will be in creating new or additional business capacity designed to enhance employment, business and economic opportunities with a focus on creating innovative high-skilled jobs, mainly in manufacturing, and strengthen the capacity of firms and individuals to take advantage of new opportunities.

Investment proposals that involve no sustained net increase in economic activity in Australia or that will result in the creation of new jobs in the Illawarra Region at the expense of jobs elsewhere in Australia will not be favoured. 

4	Funding
A total of up to $30 million in funding is available.  There will be three competitive funding rounds and all funds awarded must be expended by 30 June 2014, when the Fund will close.

The minimum grant under the IRIIF will be $50,000.  There is no maximum grant limit within the total grant funding available under the IRIIF.  Grants will be up to 50 per cent of eligible expenditure as described in Appendix 1 of this Guide.

Financial assistance will only be provided for:
	up to 50% of projected eligible project costs and
	on the provision of satisfactory evidence that the agreed payment milestones have been achieved.


The following conditions will apply to funding investment proposals:
	applicants must be able to provide documentary evidence that demonstrates they can fund the costs of the project not met by the funds being sought under IRIIF;

a minimum cash commitment by the proponent, exclusive of in-kind, which at least matches the total amount of government grant available under the Fund;
the government grant will be calculated to take account of funding provided under other applicable government programs so that:
	(a)	a genuine contribution of at least 50 per cent by the applicant is made; and 
	(b)	IRIIF funding is not being leveraged by other government funding.

IRIIF funding will not be provided for retrospective activities.

An IRIIF project subject to an IRIIF Funding Agreement must be completed no later than 30 June 2014.  Eligible project expenditure must be incurred on or before the project completion date in the IRIIF Funding Agreement with the exception of final audit costs which can be incurred within three months after the project completion date.

Grants may be subject to GST and income tax.  Successful applicants should seek advice on these and other tax implications from their tax advisers or the Australian Taxation Office (http://www.ato.gov.au or phone 13 28 66).

5	Overview of Application Requirements and Procedures
Applications will be invited through funding rounds which will be advertised by AusIndustry.

To be eligible for consideration under Round Two, applications will need to be received by AusIndustry by 5:30pm AEST on Friday 25 May 2012. 

Intending applicants are encouraged to critically assess the prospects of meeting the eligibility requirements and the assessment criteria before committing significant resources to developing a proposal.

AusIndustry and NSW Trade & Investment may provide advice during the application period to assist those intending to apply.  This advice is limited to providing clarity with regard to the eligibility requirements and assessment process.  It is strongly recommended that this assistance be utilised at an early stage, and no later than 10 working days prior to the closing date.  

Applications will be assessed against the eligibility requirements and assessment criteria specified in this Guide.  Each successful applicant will be required to execute a funding agreement before funding commences.

Applicants must use the application form that is available through AusIndustry.  

Joint applications are acceptable, provided they have a principal applicant who is an eligible applicant. 

6	Eligibility 
In order to apply for IRIIF funding, an applicant must demonstrate that: 
	they are an eligible applicant;

the proposed project is eligible; and
the proposed project costs are considered to be eligible 

6.1	Applicant eligibility 
To be eligible to apply for funding, applicants must:
	be a non-income-tax exempt entity incorporated in Australia under a law of the Commonwealth or of a State or Territory;
	have an Australian Business Number (ABN);
	be registered for Goods and Services Tax (GST);

be able to issue tax invoices;
acquire and own any plant and equipment covered by the funding agreement and capitalise these items in its own accounts; and
demonstrate the commitment of funding, exclusive of in-kind contributions, to the investment proposal which is free of other government funding and which at least matches the funding which is being sought from the Fund.

Entities not eligible to apply
The following are not eligible to apply:
	an individual, partnership or trust. However, an incorporated trustee can apply on behalf of a trust;

Commonwealth, State and Local Government agencies and bodies (including government business enterprises), or
entities that do not comply with State or Commonwealth law, such as Equal Opportunity for Women in the Workplace Act 1999.

6.2	Project eligibility
An eligible application must propose a project that:
	involves eligible expenditure (see Appendix 1), including plant and equipment directly applied to the production of the outputs of the investment proposal;

has at least $100,000 in eligible project costs;
generates new, sustainable jobs in the Illawarra Region and does not involve the movement of business activity from other areas of Australia to the Illawarra Region;
	should not compromise competitive neutrality (e.g. by taxpayers subsidising one participant in a market, thereby reducing the competitiveness of other participants) unless it can be demonstrated that the benefits of assistance outweigh the costs; and
	is consistent with Australia’s international obligations, including under the World Trade Organization

In addition:
	projects which involve no sustained net increase in economic activity in Australia will not be funded;

infrastructure projects will not be considered;
	research or scoping activities will not be considered;
	projects which demonstrate the introduction of new innovations and/or technology (rather than research and scoping studies) will be favoured; and
funding will not be provided for retrospective activities (i.e. project expenditure prior to the finalisation of the funding agreement will not be funded).

Where activities will continue after 30 June 2014, it must be clearly demonstrated that these can be carried out without any further IRIIF funding. 

7	Applying for funding
7.1	Application form
Applicants must submit their IRIIF application on the AusIndustry form, a sample of which is provided at www.ausindustry.gov.au.  To access the Word fill-able application form, please contact the AusIndustry Hotline on 13 28 46.

The second round of the Fund closes to applications at 5:30 pm AEST on Friday, 25 May 2012.

Additional information concerning the Fund can be obtained from the AusIndustry website at www.ausindustry.gov.au or from the AusIndustry Hotline on 13 28 46.

Submitting your application
Completed applications under the IRIIF should be submitted electronically by e-mail to iriif@innovation.gov.au or on a CD by 5:30 pm AEST on Friday, 25 May 2012 to:

Illawarra Region Innovation and Investment Fund
AusIndustry
GPO Box 9839
SYDNEY  NSW  2001

If you wish to submit a hard copy of your application it should be sent to the above address.

7.2	Acknowledgement of applications
A customer service manager will send a letter acknowledging receipt of all applications.  If an application is incomplete or the applicant ineligible, a customer service manager will discuss this with the contact person responsible for lodging the application.  

8	Assessment and decision process
8.1	Assessment process
Eligible applications for IRIIF grant funding will be assessed on a competitive basis relative to the merit of other applications received in a particular funding round against the assessment criteria.  Applications deemed ineligible will not be assessed.

Applications are assessed in a two-stage process.


Stage One
AusIndustry will assess each application in terms of its eligibility.  If your application is deemed ineligible, you will be notified and your application will not progress any further in the assessment process.

AusIndustry and NSW Trade & Investment will jointly assess each application on its strengths and weaknesses against the assessment criteria in Section 8.1.1 of this Guide.  As part of the assessment process, applicants may be required to submit additional information to support their applications. In assessing applications, AusIndustry and NSW Trade & Investment may also seek additional information from: 
	other Australian Government agencies;

State or Territory government agencies;
local governments; or
any other appropriate agencies or persons that AusIndustry or NSW Trade and Investment, considers necessary to assess an application.

AusIndustry will submit the assessment report of all applications to the IRIIF Advisory Committee for the second stage assessment.

The IRIIF Advisory Committee comprises a representative from the Australian Government, the New South Wales Government, BlueScope Steel and a representative from the Illawarra business community.

Stage Two
The IRIIF Advisory Committee will review the assessment report and the application and make recommendations for funding to the Australian Minister for Industry and Innovation or his Delegate.

These recommendations will include which projects should be funded and the level of funding that should be provided to each project.

Applicants should note that irrespective of eligibility and merit there is no guarantee that an offer of funding will be made.

AusIndustry will manage potential and actual Advisory Committee member conflicts of interest through a conflict of interest process that requires declaration of any conflict of interest by Advisory Committee Members and exclusion of that member(s) from the application assessment if the Program Delegate determines that the conflict of interest is material.

Applications will be treated as ‘commercial-in-confidence’ but applicants should note that the application will be considered by both the Australian and New South Wales governments.  AusIndustry may disclose any information to Australian Government or State agencies for law enforcement or audit purposes.  AusIndustry may also disclose information with the consent of the applicant.
8.1.1	Assessment criteria

Eligible applications for IRIIF grant funding will be assessed on a competitive basis relative to the merit of other applications received in a particular funding round against the following assessment criteria:
	The level of net economic benefit the proposed project will bring to the Illawarra Region, including:
	The number of sustainable, new jobs generated through the project; 
	The contribution of the project towards the diversification of the region’s economy
	The demonstrated capacity of the applicant to successfully undertake the project outlining the skills, experience and resources to which it will have access
	The demonstrated capacity of the applicant to provide matching funding for the project. 
Applicants must be able to demonstrate commitment to a project, contribute at least 50 per cent of the overall project costs and show that the project is free of other concurrent government funding.
	Sustainability of the project over the longer term without the need for ongoing Government support.

The extent to which the project would be unlikely to proceed without support. 
	Projects which demonstrate the introduction of new innovations or technology will be favoured.
Applications would be expected to score highly against each assessment criterion in order to be competitive.

8.2	Final decision

The Australian Minister for Industry and Innovation in consultation with the New South Wales Government will make the final decision as to whether an application will be funded under the IRIIF.  

If your application is successful, you will receive a written offer of assistance, and will have 30 calendar days to execute a funding agreement from the date the offer is made.  Failure to execute a funding agreement in this time may result in AusIndustry withdrawing the offer. 

If your application is unsuccessful, AusIndustry will notify you in writing, providing details of the reasons for the IRIIF Advisory Committee's recommendation.

If your application is unsuccessful you may re-submit an application in later funding rounds addressing the concerns raised by the Advisory Committee. If the re-submitted application is eligible, it will be assessed on a competitive basis relative to the merit of other applications received in that round against the assessment criteria.

9	Announcement
There will be public announcements of successful applicants.  Prior to each announcement, successful applicants will be notified of the outcome of their application.  The public announcement may include details, on an individual basis, of the applicant, the value of the grant and the purpose of the grant.  


10	Managing the funding
10.1	Agreement process for successful applicants

Each successful applicant will be required to execute a single funding agreement with the Commonwealth, the New South Wales Government and BlueScope Steel before any funding will be provided to it.  The agreement will reflect the proposal and the funding that has been approved.  Financial assistance will only be made in accordance with the provisions of the funding agreement.
  
10.2	Agreement obligations

Grant funds will be paid in stages depending on the size of the grant approved.  An agreed proportion of the funding may be paid on execution of a funding agreement.  Each subsequent payment of funds will then be made upon provision of satisfactory evidence that the agreed milestone(s) for that payment has been achieved.

Applicants will be required to report on the progress of projects and provide evidence that it has progressively matched the grant funds. 

On completion of the projects, before the final grant payment is made, and within three months after the agreed project completion date, applicants will need to provide:
	an independent audit certificate covering all project costs, and 

a final project report.

The purpose of the audit certificate is to ensure grant funds and applicants’ matching financial contributions were expended on the approved project.

The Commonwealth is empowered to recover grant funds in circumstances where the applicant has acted in a manner to reduce the benefits that were expected to be generated by the project.

10.3	Document retention

It is a condition of being paid a grant under the IRIIF that successful applicants retain all documents and records in relation to the application for a period of seven years after the completion of the project.  While such records do not need to be submitted with reports, AusIndustry may require such records to verify any or all eligible expenditure.  
Failure to provide such records when required may result in an expenditure item being disallowed, or in certain circumstances, the repayment of grant funding.

10.4	Grant payments
10.4.1	Initial Payment
For grant amounts $100,000 and under, AusIndustry will make an initial payment following execution of the funding agreement.  This payment will be 50% of the total grant amount with the remaining to be paid upon satisfactory completion of the project and submission of a final report. The grantee is not entitled to claim any expenditure incurred prior to the project commencement date specified in the funding agreement.
10.4.2	Progress Payments
For grant amounts over $100,000, claims for a grant payment are usually made by completing the quarterly progress report (or the end of project report for the last quarter of the project) and a payment Excel spreadsheet.  

For grant amounts under $100,000, there will be no progress payments.

Progress payments will be paid quarterly, subject to the following:
	satisfactory progress against project milestones;
	satisfactory evidence of eligible capital purchases listed in schedule 4 of the agreement (if any) such as invoices and bank statements; and

AusIndustry being satisfied that the various matters described in the general conditions of the funding agreement have been met. 

Payment amount will be based at 50% of the total eligible expenditure for the quarter.  The exception to this is the final payment, of which 10% is withheld until the submission of the final report and satisfactory completion of agreed outcomes as specified in the deed.

10.5	Varying the agreement
AusIndustry recognises that unexpected circumstances can occur within a project life cycle.  If this occurs, an application for variation must comply with the requirements of the grant agreement.  

11	Other issues
11.1	Privacy and confidentiality
The use and disclosure of information provided by applicants for the IRIIF program is regulated by the relevant provisions and penalties of the Public Service Act 1999, the Privacy Act 1988, the Freedom of Information Act 1982, the Crimes Act 1914 and general laws of the Commonwealth of Australia
AusIndustry regards the information contained in applications as private and confidential and treats it as such.  It is subject to the operational need to provide applications to assessors, and any statutory or legal requirements to provide information to Parliament and other organisations, for audit, law enforcement, investigative or other ordered purpose.
As part of the assessment of an application, the Department or Innovation Australia may need to consult with, and provide material from the application to, other government agencies or bodies, other organisations and/or relevant individuals, in order to substantiate any claims or statements made in the application form, or to otherwise assist in the assessment of the application.  If this occurs, the Department will endeavour to ensure that the parties who are consulted observe appropriate confidentiality provisions.
Following approval of an application, the broad details of an application (for example, the identity of the successful applicant, the grant amount and a brief description of the project) may be disclosed by the Department for purposes such as promoting the program and reporting on its operation and policy development.  This information may also be used in answering questions from the Parliament and its committees.
The Department will report details regarding the award of each grant on its website.  The details that the Department is required to publish on its website are set out in Finance Circular 2009/04:  Grants - Reporting Requirements.


11.2	Incomplete and misleading information

If an application is incomplete or contains information that is considered misleading or inaccurate, it may be excluded from consideration for funding (see Section 5).
It is an offence to provide false or misleading information to the Commonwealth.  AusIndustry will refer for investigation, with a view to prosecution under Commonwealth criminal law, any information provided that is considered intentionally misleading or inaccurate.

11.3	Feedback

The AusIndustry customer service charter outlines AusIndustry’s commitment to improving service delivery.  It sets out the service standards that AusIndustry aims to meet and how applicants can help AusIndustry to deliver better services.  A copy of the charter is available at www.ausindustry.gov.au.
AusIndustry conducts customer satisfaction surveys through which feedback from applicants and recipients of assistance is used to improve our business operations and our service.  
For complaints, the AusIndustry Hotline is the first point of contact.  The Hotline directs complaints to the appropriate manager, who will follow up to ensure the matter is resolved.  
Contact the AusIndustry Hotline on 13 28 46 or email hotline@ausindustry.gov.au.  
If not satisfied with the complaint resolution procedure, contact 

Head of Division
AusIndustry
GPO Box 9839
CANBERRA ACT 2601

Telephone: (02) 6213 7324
Facsimile: (02) 6213 7344

Another option for complaints is to contact the Commonwealth Ombudsman.  There is no fee for making a complaint, and the Ombudsman will conduct an independent investigation of concerns.  Note that the Ombudsman usually prefers complainants to first work through the relevant internal processes before complaining about a decision.  Contact details are:    
Commonwealth Ombudsman
Telephone: 1300 362 072
www.ombudsman.gov.au 


Appendix 1	Eligible expenditure governing principles
1	Introduction
This section provides guidelines on the eligibility of expenditure.  These guidelines may be updated from time to time, so prospective grant applicants should obtain the most recent version from the AusIndustry web site before preparing their application.
Unless otherwise agreed, the guidelines on eligible expenditure that will apply to a project will be those that were current on the date that the Program Delegate accepted an application for assessment.
The Program Delegate will use this guide to determine eligibility of budgeted project costs and grant amount.  The Program Delegate has the final decision in determining eligible expenditure and may issue additional guidance on eligible expenditure on a case-by-case basis as required.
Only expenditure incurred by the grantee, directly attributable to the project, and consistent with these guidelines may be treated as eligible expenditure for the purposes of a grant.  For absolute clarity, expenditure in relation to activities and items outlined in Section 7 below is not eligible expenditure.  
Eligible expenditure must be incurred on or after the finalisation date of the funding agreement.  With one exception, eligible expenditure must also be incurred on or before the project completion date (the cost of obtaining an independent audit report of project expenditure can be incurred within three months of the project completion date).  
The Program Delegate may issue guidance to set out types of expenditure that are eligible and ineligible under the IRIIF however the following governing principles conveys in a broad sense, the spirit and intention behind the eligible expenditure guidelines.  They should not be solely relied on to determine eligible expenditure, but referred to so as to provide direction and support on decisions regarding the eligibility of expenditure detailed in the Guide.
Eligible expenditure is restricted to expenditure incurred directly on the agreed project as detailed in the funding agreement.
Grant funding is provided strictly to support the project and its core activities; it is not provided for the benefit or profit of related bodies corporate of the grantee.  
Where project activities are conducted through contracting related bodies corporate of the grantee, these costs (known as ‘intra-group payments’) may qualify as eligible expenditure only if a reliable, measurable cost is incurred by the related body, and a verifiable process is used to transfer that cost to the grantee with no profit margin attached. 

2	Labour expenditure
Eligible labour expenditure covers the direct labour costs incurred by the grantee from employees directly employed on the agreed project.  An employee is a person who is paid a regular salary or wage out of which regular tax instalment deductions are made.  
Eligible salary expenditure relates to the time spent by company employees (new or ongoing) on activities relating to the establishment/commissioning of the proposed operations under the project.  
Salaries of the current management team and administrative staff (such as CEOs, CFOs, accountants and lawyers) for time related to undertaking project management tasks are not considered to be eligible expenditure.  Salaries of other persons specifically employed for the purpose of managing the project are considered to be eligible.
Salary costs associated with staff training that is directly related to achieving the project outcome (e.g. to enable a new employee to become fully functional) are also eligible.


2.1	Eligible salary expenditure
Eligible salary expenditure includes any components of an employee’s total remuneration package that are itemised on their Pay As You Go (PAYG) Annual Payment Summary submitted to the Australian Taxation Office (ATO).  Salary-sacrificed superannuation contributions are considered part of an employee’s salary package where this amount exceeds that required by the Superannuation Guarantee.  

For grant claim purposes, the maximum salary for an employee, including packaged components, is $150,000 in each full financial year (July-June) of the project period.  The maximum salary claim for an employee who is also a director and/or a shareholder of the grantee is $120,000 in each full financial year (July-June) of the project period.  

The maximum salary claim for an employee in a less-than-complete financial year that is part of the project period is reduced proportionately from the $150,000 or $120,000 maximum.  

2.2	Calculation of eligible salary expenditure
Eligible salary costs are incurred only when an employee works directly on the agreed project. Salary costs must be apportioned using the formula below:

Eligible salary costs 
= 
Annual salary package 
×
Weeks spent on project  
×
Percentage of time spent on project 




52 weeks



‘Eligible salary costs’ for persons not employed on the project on a full-time basis must not exceed the amounts set out in Section 2.1.  

’Weeks spent on project’ includes periods of leave such as annual and sick leave, public holidays and overtime.

2.3	Labour on-costs
The on-costs associated with employees engaged on the agreed project are recognised as eligible labour expenditure. Labour on-costs include but are not limited to workers compensation insurance (for example, WorkCover), employer contributions to superannuation under the Superannuation Guarantee, long service leave accrual, payroll tax, and so on. Eligible labour on-costs may not exceed 30 per cent of an employee’s eligible salary costs, as calculated using the formula in Section 2.2.

SALARY CALCULATION EXAMPLE
Helen, an engineer, is paid a total annual salary package of $130,000. Helen will spend 14 weeks commissioning a new gas fired furnace. During commissioning Helen will work on eligible project activities 60 per cent of the time. The remaining 40 per cent of Helen’s time will be spent on other non-project activities. 
Therefore eligible salary expenditure for Helen is calculated as follows: 
130,000 × 14/52 × 0.60 = $ 21,000 
Plus: 30 per cent allowance for on costs 
$21,000 + (21,000 × 0.30) = $27,300
Therefore, total eligible salary expenditure that may be claimed for Helen is $27,300.


2.4	Ineligible salary expenditure
Post-project salaries
This does not include the salaries of employees involved in the revenue-generating business-as-usual operational activities in positions created by the proposed investment project. 
	Non-cash salary

Labour costs based on an estimation of the employee’s worth to the grantee where no cash changes hands and no amount is credited to a loan account or current account in the grantee’s accounts are not eligible labour expenditure.
	Related parties

Amounts credited by journal entry to the loan accounts or current accounts of principals and/or their relatives are not eligible labour expenditure until the individual income tax returns have been sighted by AusIndustry and the tax payable on the salary has been assessed by the ATO, or similar satisfactory evidence has been provided that income tax has been paid.

3	Contract expenditure
Eligible contract expenditure is the cost of any agreed project activities performed for the grantee by 
	another organisation, or 

an individual engaged under separate contract.  
All contractor project work must be the subject of a prior written contract—for example, a formal agreement, letter or purchase order—which specifies the nature of the work to be performed for the grantee and the applicable fees, charges and other costs payable.
Invoices from contractors must provide a detailed description of the nature of the work, the hours and hourly rates involved, and any specific plant expenses incurred.  Invoices must enable the Program Delegate to determine whether the proposed expenditure directly relates to the agreed project, would qualify as eligible expenditure if it was claimed directly by the grantee and is reasonable and commensurate for the activities performed.  
In accordance with the grant agreement, the grantee is required to ensure all project contractors keep a record of the costs of their work on the project.  AusIndustry may require the grantee to obtain and provide a contractor’s records of its costs of doing project work.  If such records are not provided AusIndustry may deem the relevant contract expense not to be eligible expenditure.

4	Plant and equipment expenditure
Expenditure on the acquisition or construction of plant and equipment, of which the grantee is the financial owner, to a maximum of the value of the plant and equipment capitalised in the grantee's accounts in accordance with Australian accounting standards, is eligible expenditure for the program.  Associated freight costs, if capitalised, may be claimed.  
Claimed expenditure on the construction of plant and equipment is limited to the sum of the costs of materials, direct construction labour salary costs, freight and establishment and commissioning costs.  
Expenditure is normally deemed to be incurred when a purchase contract for plant and equipment has been signed and a deposit paid.  However, if the plant and equipment has been purchased under a hire purchase agreement or finance lease, expenditure is taken to have been incurred when the first instalment under the agreement or lease has been paid, and the plant and equipment commissioned.  A grantee must provide, on request, appropriate evidence of a valid hire purchase agreement or finance lease.

5	Other expenditure
Eligible expenditure includes the cost of preparation of an independent audit certificate. 
The Program Delegate has the final decision in determining what expenditure may be included for the purpose of calculating the grant amount.   

6	Activities paid for by non-cash considerations
Activities paid for by the grantee using non-cash considerations are not eligible expenditure.
For IRIIF purposes, non-cash considerations are contributions to a project that have the following common characteristics:  
	no impact on entity cash flow; and  

no record in the entity’s statement of financial performance.

Examples include:
	the use of resources—whether internally or externally sourced—for no cost to the project

issuing shares in payment for services rendered.
These arrangements are sometimes referred to as ‘in-kind’ contributions.
Non-cash considerations do not include using resources, at a cost, to conduct eligible activities for the agreed project.  The latter costs of conducting eligible activities are generally allowed as eligible expenditure. 

7	Ineligible activities and expenditure
Ineligible activities include but are not limited to:
	preparing the grant application, any project variation requests and any project reports (except costs of independent audit reports as set out in Section 11.2);

full scale production and inventory costs;
all forms of advertising and the production of promotional material;
establishing general infrastructure or obtaining resources used on the project—such as interest on loans, job advertising and recruiting;
general business management and administration not directly related to the eligible project; 
website development (unless the web site is part of the value proposition of the project);
prospecting, exploring or drilling for minerals, petroleum or natural gas for the purpose of discovering deposits, determining more precisely the location of deposits or determining the size or quality of deposits; and
opportunity costs relating to forgone production and production downtime arising from the allocation of resources to the agreed grant project.



