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Manufacturing Transition Programme

General 

1. What is the Manufacturing 
Transition Programme? 

The $50 million Manufacturing Transition 

Programme is a competitive, merit based 

programme that provides grants to help 

manufacturing businesses become more 

competitive and sustainable.  

The grants support capital investment projects 

that help businesses: 

 move or expand into higher value or niche 
manufacturing activities 

 build skills in higher value and knowledge 

intensive activities in new or growing 
markets. 

2. What grant assistance is available? 

The programme provides: 

 grants ranging from $1 million to $10 
million 

 grant funding up to 25% of eligible project 
costs 

 support for projects over a 2 year period. 

3. Can I use other government 
assistance? 

Your project cannot be funded from any other 

Commonwealth grant, but may use other state 

or local government contributions as long as 

the total government grants are no more than 

25% of your total eligible project costs. 

4. When can I apply? 

You can only submit an application during a 

funding round. Round 1 opened on 1 

September 2014 and will close on 24 October 

2014. The opening and closing date for each 

round will also be published on 

business.gov.au. 

5. How many funding rounds will there 
be? 

Depending on the level of interest and number 

of successful applicants in Round 1, there may 

be additional funding rounds. 

Eligibility 

6. Am I eligible to apply? 

To be eligible you must: 

 be a trading corporation, incorporated in 

Australia under a law of the 
Commonwealth 

 currently be manufacturing in Australia 

 be registered for the Goods and Services 
Tax (GST) 

 not be named by the Affirmative Action 

Agency as an organisation that is non-
compliant with the Workplace Gender 
Equality Act 2012 (Cth) 

 be able to provide evidence of conditional 

support from the business’ Board (or 

support from the owner or chief executive 

officer) that the business can undertake 

the project and meet the costs of the 
project not covered by the grant 

 be able to provide a funding strategy, 

including an accountant declaration, that 

confirms your business can fund its share 
of the project costs. 

You are not eligible to apply if you are: 

 an income tax exempt corporation 

http://www.business.gov.au/
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 an individual, partnership or trust (however 

an incorporated trustee corporation may 
apply on behalf of a trust) 

 a Commonwealth, State or Local 

Government agency or body (including 
government business enterprises). 

7. Why do I need to provide an 
accountant’s declaration? 

The accountant’s declaration demonstrates 

you can fund your share of project costs not 

met by the grant. A template with guidance is 

provided in the Customer Information Guide. 

8. What is an eligible project? 

An eligible project must include eligible 

activities and eligible expenditure and have at 

least $4 million in total eligible project 

expenditure. 

9. Does it matter where my project is 
located? 

Your project can be located in any state or 

territory in Australia, and can include activities 

at different locations.  

10. What are eligible activities? 

Eligible activities include: 

 changing or extending your existing 
premises 

 buying, building, installing and 

commissioning new machinery and 
equipment 

 training in the use and maintenance of new 
machinery and equipment 

 buying technology or intellectual property. 

Other activities may also be approved.  

11. What is eligible expenditure? 

Eligible expenditure must: 

 be incurred by the grantee within the 
project period 

 be a direct cost from the project  

 meet the eligible expenditure guidelines. 

12. What is not eligible expenditure? 

Examples of ineligible expenditure include: 

 financial costs, including interest 

 depreciation of plant and equipment 

 costs of purchasing, leasing, depreciation 
of, or development of land 

 infrastructure development costs beyond 
the manufacturing site 

 site preparation activities which are not 

directly related to, or for, the main purpose 

of transitioning to higher value and/or 
niche manufacturing 

 opportunity costs relating to any production 

losses as a result of allocating resources 
to the agreed grant project 

 costs of manufacturing production inputs 

 costs related to obtaining resources used 

on the project, including interest on loans, 

job advertising and recruiting, and contract 
negotiations 

 routine operational expenses, including 

communications, accommodation, office 

computing facilities, printing and 

stationery, postage, legal and accounting 
fees and back charges 

 costs related to preparing the grant 

application, preparing any project reports 

(except costs of independent audit reports) 

and preparing any project variation 
requests 

 in kind contributions and activities you paid 
for using non-cash considerations. 

Merit 

13. What are the merit criteria 

Your application must score highly against 

each of the merit criterion to be recommended 

for funding. Your application must address the 

following merit criteria, and are weighted as 

indicated by the points. 

 the extent to which your project represents 

a transition or expansion of your business’ 

operations or activity to higher value-

added or more knowledge intensive 
manufacturing (25 points) 

 the level of net economic benefit your 
project will achieve (25 points) 

 the value for money offered by your project 
(20 points) 

 your business has a demonstrated 

capacity and capability to carry out the 
project (20 points) 

 the expected productivity improvements 
your project will achieve. (10 points). 

http://www.business.gov.au/grants-and-assistance/manufacturing/Manufacturing-Transition-Programme/Pages/Guidelines.aspx
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From application to decision 

14. How will I know if my project is 
suitable? Can I get advice before I 
submit a full application? 

If you are interested in applying it is 

recommended that you call the contact centre 

on 13 28 46, or contact us at business.gov.au 

so we can assign a customer service manager 

to you. We will tell you whether your proposed 

project is suitable and guide you through the 

process if you decide to go ahead with your 

application. 

15. How do I demonstrate a transition to 
higher value-added or more 
knowledge intensive 
manufacturing? 

To show you are moving to higher value-added 

manufacturing, you could compare your 

proposed manufacturing processes, marketing 

and product mix to your current activities.  

To show your activity is more knowledge 

intensive, you  can outline how any new 

systems or processes change the way your 

business competes, for example through use 

of computer aided design, proprietary 

technology, intellectual property or research 

and development inputs. 

16. I want to upgrade my equipment. Is 
my project suitable? 

Plant upgrades and improvements are only 

considered suitable if they are part of a 

broader transition or expansion. Suitable 

projects should demonstrate a change in the 

way a business competes; for example by 

creating new markets or products for your 

business. Capital upgrade or improvement 

projects in isolation of a transition or expansion 

into higher value-added or more knowledge 

intensive manufacturing are not suitable and 

will not be competitive. 

17. Do I have to transition away from 
my core business? 

No.  You do not need to reduce or stop any 

manufacturing activity. A suitable project could 

involve modifying your existing core business 

to be higher value-added or more knowledge 

intensive. It could also involve expanding a 

higher value added component of your 

business. 

18. I have already started to transition 
my business. Is my project still 
suitable? 

Significant business transitions or expansions 

can take years. Your project may still be 

suitable if you have already started to transition 

your business to higher value-added or more 

knowledge intensive manufacturing activities. 

You will need to demonstrate how grant 

funding could help your business realise 

additional capacity or capability improvements 

that are not currently in the scope of your 

broader transition or expansion. This may also 

include activities that allow your business to 

realise the benefits of transition earlier. 

Grant funding will only be paid for eligible 

expenditure incurred over the project period. 

19. How do I submit an application? 

You must submit your application on the form 

provided at business.gov.au by the advertised 

closing date. 

20. How will I know my application has 
been received? 

When you submit your online application, you 

will be provided a receipt number and a link to 

a page where you can enter your email 

address to receive an acknowledgement email 

which will include a copy of your completed 

application. 

We will advise you if your application is 

considered to be complete and eligible for 

merit assessment. 

21. Can I provide additional 
attachments to support my 
application? 

You may provide additional attachments to 

support your application (e.g. letters of support 

from potential customers, intellectual property  

information). We recommend you limit 

attachments to 10 items. This does not include 

the mandatory attachments such as the 

accountant’s declaration and business plan. 

22. How will my application be 
assessed? 

AusIndustry will assess applications against 

the eligibility criteria. If your application is 

eligible, we will assess it against the merit 

criteria and refer your application to the 

programme Advisory Committee. The 

committee will assess your application against 

http://www.business.gov.au/


FAQs Manufacturing Transition Programme September 2014 4 of 4 

the merit criteria and compare it to other 

applications in the round before recommending 

which projects are funded. 

The Minister for Industry will make the final 

decision on which projects will be funded. 

23. What happens if my application is 
successful? 

AusIndustry will send you a written offer of 

funding. You have 30 calendar days from the 

date of offer to execute a funding agreement 

with the Commonwealth. AusIndustry may 

withdraw the offer if the funding agreement is 

not executed within the 30-day timeframe. 

(See question about funding agreement.) 

24. My application was unsuccessful, 
can I appeal that decision? 

The Minister’s decision is final in all matters 

regarding the approval of an application and 

the grant amount to be awarded. There is no 

review of decisions. 

25. Can I resubmit an application? 

If your application is unsuccessful, you may 

submit a new application for the same or 

similar project in a later funding round. You will 

need to provide new or additional information 

to meet the eligibility criteria and/ or strengthen 

your claims against the merit criteria.  

26. What is the agreement? 

The agreement is a legal contract between the 

grantee and the Commonwealth. It provides 

details of the rights and obligations of both the 

grantee and the Commonwealth, including the 

agreed project, the agreed grant amount, the 

payment schedule, and the grantee’s 

compliance and reporting obligations. 

27. Are the terms of the agreement 
negotiable? 

The general terms and conditions of the 

funding agreement are not negotiable. The 

grant and project details, milestones, payment 

schedule, reporting requirements etc., are 

specific to your project and will be agreed with 

you. 

28. What will I need to do to receive 
grant payments? 

You must enter into a funding agreement with 

the Commonwealth in order to receive grant 

funding. The agreement will set out compliance 

and reporting requirements. 

You will be required to submit progress and 

financial reports that demonstrate satisfactory 

milestone achievement and eligible 

expenditure in order to access grant funds, 

which will be paid on a reimbursement basis. 

29. I have already started spending on 
my project, can I be reimbursed for 
these costs? 

No. Although payments are made on a 

reimbursement basis, only eligible expenditure 

that has been incurred during the project 

period is eligible. The earliest project start date 

is the date you submitted a complete and 

eligible application. 

30. What are the taxation and GST 
implications? 

Grants are treated as assessable income for 

taxation purposes, unless specifically 

exempted. On this basis, you should seek 

independent professional advice about your 

taxation obligations. 

Grant payments are subject to Goods and 

Services Tax (GST). A component to take 

account of GST will be added to the grant 

payment amount. 

31. Need more information? 

For more information, visit business.gov.au or 

call 13 28 46. More in depth face-to –face 

assistance is also available from AusIndustry’s 

national network. 

http://www.business.gov.au/Pages/default.aspx
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