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You should demonstrate this by describing the extent that your project will contribute to the 
development, enhancement and maintenance of one or more of the Sovereign Industrial 
Capability Priorities, 5,000 Characters. 

 

Overview 

Sovereign Industrial Capability Priorities are capabilities that are critical to Defence and must be 
developed or supported by Australian industry.  

This means Australia must have access to, or control over the skills, technology, intellectual 
property, financial resources and infrastructure that underpin the Priorities. The Priorities 
represent a subset of the industrial capabilities that Defence relies on to deliver its core objectives 
and will be managed closely across defence and industry planning.  

Sovereign Industrial Capability Priorities are those industrial capabilities assessed as: 

◼ operationally critical to the Defence mission: 

◼ priorities within the Integrated Investment Program over the next three to five years 

◼ in need of dedicated monitoring, management, and support due to their industrial 
complexity, Government priority, or requirements across multiple capability programs 

The Defence Industrial Capability Plan introduces the new Sovereign Industrial Capability 
Assessment Framework to provide a repeatable methodology to identify Sovereign Industrial 
Capability Priorities. 

 

Priorities 

The Sovereign Industrial Capability Priorities are: 

◼ Collins Class submarine maintenance and technology upgrade 

◼ Continuous shipbuilding program (including rolling submarine acquisition) 

◼ Land combat vehicle and technology upgrade 

◼ Enhanced active and passive phased array radar capability 

◼ Combat clothing survivability and signature reduction technologies 

◼ Advanced signal processing capability in electronic warfare, cyber and information 
security, and signature management technologies and operations 

◼ Surveillance and intelligence data collection, analysis, dissemination and complex systems 
integration 

◼ Test, evaluation, certification and systems assurance 

◼ Munitions and small arms research, design, development and manufacture 

◼ Aerospace platform deep maintenance 

  

1. Priorities (50%) 
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(5000 characters) 

 

Management  

Your plan to manage the project. Include detail on the key risks, timeframes and budget. 

 

Track record 

Your track record managing similar projects.  

 

Key Personnel 

Include detail on the key personnel with the right skills and experience, including management 
and technical staff who will manage the delivery of the project 

 

Measurement 

How you will measure the success of the project 

 

Technology 

Your ability to secure your intellectual property, equipment and technology against physical and 
cyber threats. 

 

  

Capacity and Capability (30%) 
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Likelihood 

Describe the likelihood the project would proceed without the grant and explain how the grant 
will benefit the size and timing of your project.  

 

Amount 

Justifying the funding amount requested with respect to the scale of the project and intended 
outcomes. 

 

Competitiveness 

How the project will improve the efficiency and competitiveness of your business. Include detail 
on the commercial viability of the project.  

 

Economic Benefits 

Describe the broader economic benefits from your project. 

  

Impact (20%) 
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Eligible Expenditure 

Types of expenditure: 

◼ plant and equipment - including acquiring, construction and related commissioning costs 

◼ direct labour costs  

◼ contract expenditure  

◼ domestic travel (maximum of 10% of total eligible expenditure) 

◼ international travel (maximum of 10% of total eligible expenditure) 

◼ building modifications 

◼ staff training, qualifications and accreditations 

◼ planning, environmental or other regulatory approvals 

◼ contingency costs (maximum of 10% of total eligible expenditure) 

◼ independent audit costs where we request one (up to 1% of total eligible project costs) 

◼ other 

 

Ineligible Costs 

Examples of ineligible expenditure include:  

◼ research activities (other than design and engineering activities) not directly supporting 
eligible capital expenditure activities  

◼ the costs of market analysis and research activities  

◼ activities, equipment or supplies that are already being supported through other sources  

◼ costs incurred prior to having an executed grant agreement  

◼ any in-kind contributions  

◼ debt financing or financing costs, including interest  

◼ capital expenditure for the purchase of assets for standard office purposes such as 
furniture and equipment, motor vehicles, computers, printers or photocopiers  

◼ capital expenditure for construction, renovation or extension of facilities such as buildings 
and laboratories for everyday business activities unless it directly relates to the project  

◼ costs involved in the purchase or upgrade/hire of software (including user licences) and 
ICT hardware unless it directly relates to the project  

◼ costs such as rental, renovations and utilities  

◼ non-project-related staff training and development costs  

Appendix 1 - Project budget 
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◼ insurance costs (the participants must effect and maintain adequate insurance or similar 
coverage for any liability arising as a result of its participation in funded activities)  

◼ costs related to obtaining resources used on the project, including interest on loans, job 
advertising and recruiting, and contract negotiations  

◼ maintenance costs  

◼ costs of purchasing, leasing, depreciation of, or development of land  

◼ infrastructure development costs, including development of road, rail, port or fuel 
delivery networks beyond the manufacturing site  

◼ site preparation activities which are not directly related to the project.  

◼ opportunity costs relating to any production losses due to allocating resources to the 
agreed grant project  

◼ costs of manufacturing production inputs not relating to commissioning new equipment  

◼ routine operational expenses, including communications, accommodation, office 
computing facilities, printing and stationery, postage, legal and accounting fees and bank 
charges  

◼ costs related to preparing the grant application, preparing any project reports (except 
costs of independent audit reports we require) and preparing any project variation 
requests  

◼ travel or overseas costs that exceed 10% of total project costs except where otherwise 
approved by the Program Delegate.  

 


